EU transport policy framework: complex overlapping policies

Aviation Maritime Road

Renewable Energy Directive (RED) — Transport DG ENER

Obligated parties (OPs): fuel suppliers
* Main mandate: 29% minimum renewable energy content or 14.5% GHG reduction vs. conventional fuels by 2030

* Caps & sub-mandates for specific feedstocks: food&feed crops, waste-based biofuels, advanced biofuels, RFNBOs?

ReFuel EU Aviation Fuel EU Maritime CO, Light Duty Vehicles / Heavy Duty Vehicles

OPs: fuel suppliers M%?/E OPs: shipping companies OPs: vehicles manufacturers DG CLIMA
Increasing blending mandatell  LCFS? from 2025 to 2050 (- Decreasing CO, emissions at the tailpipe between 2020

SAF / eSAF from 2025 to 80% GHG) DG and 2035 (LDV, -100%) or 2040 (HDV, -90%)
2050 (70/35%) MOVE

Emission Trading System 1 (ETS1) DG CLIMA Emission Trading System 2 (ETS2) DG CLIMA
OPs: fuel suppliers

Emissions cap and trade for road transport, buildings and
industries not covered by ETS 1 from 2027

OPs: airlines and shipping companies
GHG emissions cap & trade for power, industries, aviation
and maritime

\(proposal; corporate LDVs only for
: now)

Other key international policies

ICAO / CORSIA IMO / NZF

1RFNBO: Renewable Fuels of Non-Biological Origin, e.g. renewable hydrogen, eFuels
2LCFS: Low Carbon Fuel Standard



One sector, one objective, one legislation

Aviation Maritime Road

Long term
objective for Low Carbon Fuels Low Carbon Fuels S N
EU transport Standards Standards Low Carbon Fuels Standards
policy
framework

Declining Carbon Intensity (Cl)-based fuels standard (gCO,./MJ) New Vehicle Well-To-Wheels (WTW) CO, Standards
CO,, emissions = Fuel pool Cl x Fuel demand (MMT CO,,) gCO,./km = Fuel CI (gC0O,./MJ) x vehicle efficiency (MJ/km)
Cl-Based Fuel Standard
Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16

WTW Vehicle CO, Standard
Year 1 2 3 4 5 6 7 8 9 10 11 12 13 14 15 16
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